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constraints



World Bank and Insurance Development Forum – Knowledge Day 2

Technical and Operational Constraints AND prepare your Shark Tank 
Board!
Technical design

Å For your solution, (if parametric), how would you think about enhancing your data/trigger design to further lower potential basis 
risk?

Å For your solution (if indemnity), how will moral hazard challenges be addressed to ensure inclusion of assets or households that are 
at lower risk?

Regulatory structures

Å What regulatory structures need to be in place to make your solution work? What processes are usually required to amend or 
create appropriate regulatory conditions for innovative Nat Cat solutions?

Affordability and demand-side considerations

Å How is premium for the solution being paid for? How could you ensure that premiums are available for subsequent years despite 
changes in political regime or changes in spending priorities?

Supply-side market considerations

Å How would you negotiate your coverage with insurers (and reinsurers) so that you get best value for your money?

Resilience investment

Å In your specific solution, what kinds of resilience investments could be made alongside the insurance solution to have more 
targeted and affordable coverage from insurance solutions in the future?

Distribution and reach constraints

Å In your specific scenario, who are the ultimate beneficiaries for the solution? How would funds reach them?

Å Are arrangements already in place to ensure timely access to funds? What could be possible bottlenecks and how would you 
address them?
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