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Rationale for Introducing the Fund

To have 100% physical integrity coverage of people and their primary 
residences following a catastrophic event, whilst penetration rates are 
less than 3% for residential and 60% for bodily injury

To secure Insurance Companies

To address the problem of uninsured people

To set the compensation scale

To secure capacities for Insurance Companies



Fund Design Specifics – Scope and Coverage

Scope of the fund

• The FSEC « Fonds de Solidarité contre les Evénements Catastrophiques » is

a Public Administrative Establishment under State supervision, with financial

autonomy;

• It complements private insurance by providing compensation to poor,

uninsured households for bodily injury and the loss of their principal residence 

upon the occurrence of a catastrophic event.

How is the fund 
triggered?

• Disaster is declared by a Decree of the Head of the Government 



Fund Design Specifics – Management

Board of 
Directors

Source of 
Finance

• The Fund’s revenues comes from the proceeds of 1% parafiscal tax levied on 
all non-life contracts (except Workman Compensation)

• Approximately 26MUSD annualy 

• A financial stability provision is funded by the technical balance of each 
financial year to offset technical and financial losses at the end of a given FY

Chairman : 

Head of Government of the Kingdom of Morocco

Who delegates authority to another Department (Ministry 

of Finance)

Audit and Risk

Committee

Strategy and 

Investment 

Committee

2 representatives of the Ministry of Finance

1 representative of the Ministry of Interior

1 representative of the Minbistry of Health

1 representative of the Ministry of Housing

2 representatives of the Insurance Federation

1 Representative of the Insurance Authority



FSEC Action Plan

Green marketing is a practice whereby 
companies seek to go above.

Risk Knowledge:
• Risk knowledge and modeling:

• MNHPRA: Morocco Natural Hazards
Probabilistic Risk Analysis: Multi-peril
Probabilistic Model

• ICAT: Floods. Probabilistic and Deterministic
Model

Disaster Declaration:

• NRT Platform, partnership with CRTS and
ICEYE (in progress)

Indemnity:

• Digital Compensation Plateform

Risk Transfer:
• Parametric Cover for EQ (275 MUSD – PGA)

• Parametric Cover Fl (Expected 4th Q 2025)

• Cat Bond Issuance (Upper layer - expected
July 25)



Deployment of Fund – Al Haouz

Green marketing is a practice whereby 
companies seek to go above.
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